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insurance premium credit that was
created as part of the Patient Pro-
tection and Affordable Care Act
(PPACA).PL. 111-148, was enacted
March 23, 2010. Several taxpavers
have inquired whether New Jersey
conforms to this credit for corpora-
tion business tax purposes.

The PPACA created Internal Rev-
enue Code §45R. The new small
business tax credit is effective for
amounts paid or incurred after
December 31, 2009, and applies
to the determination of alternative
minimum tax credits after that date
and their carryback. Small busi-
nesses that currently provide health
care for their workers could receive
immediate help with their premium
costs, and additional firms that initi-
ate coverage for tax years beginning
in 2010 could receive the tax assis-
tance. To be eligible. small employ-
ers would have to contribute at least
50% of'the cost of premiums towards
a qualified health plan or 50% of a
benchmark premium. The Internal
Revenue Service provides further
guidance on who is eligible for Fed-
cral tax purposes on their Web site
at www.irs.gov. Taxpayers who take
the credit will have to reduce their
health premium expense deduction
by the amount of the credit under
IRC §45R.

For New Jersey corporation business
tax purposes, entire net income is
deemed to be equal to the amount of
income taxable for Federal purposes
before the net operating loss deduc-
tion and special deductions. N.J.S. A
54:10A-4(k).

If the taxpayer corporation ¢lects the
Federal credit and expense reduc-
tion, then it must use the reduced
expenses for New Jersey purposes
when the credit is not recognized in

New Jersey since items reported on
Line 28, Schedule A, Form CBT-100
must be the same as those reported
to the IRS for Federal tax purposes.

Therefore, the small employer health
insurance premium credit is not
available for New Jersey corpora-
tion business tax purposes. Where a
taxpayer takes this credit for Federal
purposes, the taxpayer must report
the reduced expenses on New Jer-
sey Form CBT-100 even though the
taxpayer could not claim the small
employer health insurance credit for
New Jersey purposes.

Gross Income Tax

Cafeteria Plans and Certain Adult
“Dependents” — The Division re-
ceived an inquiry from an employer
about providing cafeteria plan health
insurance coverage to qualifying
“dependents™ up to age 27. The
employer’s inquiry was prompted
by the impact of the Federal Afford-
able Care Act. The employer’s health
insurance cafeteria plan was a salary
reduction plan.

For New Jersey gross income tax
purposes, benefits provided through
a “cafeteria plan” salary reduction
are generally treated as income
taxable to the employee. In other
words, the employee is taxed on the
wage amount before any deduction
for the health plan coverage. This
is because the New Jersey Gross
Income Tax Act does not have a
cafeteria plan section that provides
a tax exclusion for a salary reduc-
tion benefit. For further details on
the gross income tax treatment of
cafeteria plan benefits, see Technical
Bulletin TB-39(R), Cafeteria Plans.

Calculation of Nonresident Part-
ner’s Share of Tax — A partner in a
partnership questioned the Division
about getting “inequitable™ results

when she multiplied the
amount from Column H,
Partners Directory, Form NJ-1065,
by the corporation allocation factor,
which is the calculation method that
is required by the instructions with
regard to Column I, Partners Direc-
tory, Form NJ-1065.

For New Jersey purposes, the part-
nership must net the partner’s Fed-
eral income together and multiply
that amount by the partnership’s
corporation allocation factor (Sched-
ule J, Form NJ-1065) to determine
the partner’s share of tax that is
required to be remitted by the part-
nership, as set forth in the instruc-
tions for Form NJ-1065. Sometimes
the tax remittance required for the
nonresident partner is accurate
with regard to the gross income tax
required to be paid by the partner,
and other times it is not accurate and
the partner may need to apply for a
refund on Form NJ-1040NR.

For example. a partnership with
a loss from New Jersey sources
for reporting purposes. may have
positive net Federal income. In this
situation, the partnership may be
required to remit tax on behalf of
the nonresident partner that is more
than the actual gross income tax
owed by the partner. On a different
set of facts, the tax remitted may be
less than the actual tax owed by the
nonresident partner.

Employer-Paid Health Insurance
— The Division received an inquiry
from an employer about a change
to its health insurance coverage in
response to the Federal Affordable
Care Act. The change was to the
employer paid health insurance cov-
crage for qualifying children up to
age 27. The employer asked whether
coverage (paid by the emplover) for
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27 Jul 2012 . The New Jersey Attorney General announced criminal charges Friday against state troopers involved in the
unauthorized high-speed State.

. affected by anxiety and depression using Cognitive Behavioural Therapy (CBT). . She started her Internet career in 2012 when
she first participated in the . Her passion for understanding the human race is now satisfied by her roles as . Anne-Marie Green:
A California couple is shot dead and a daughter's body is.

1 Mar 2017 . treated equally, consistently, and uniformly without regard to race, creed, sex or sexual . appropriate income tax
return(s) (e.g., CBT-100 or NJ-1040). . Effective for taxable periods beginning after January 1, 2012, New Jersey . to file Form
706 for the year of the decedent's death, only the front page.

100% Secure and Anonymous. . human immunoglobulin G1k monoclonal antibody against programmed cell death ligand-1 (PD-
L1) that is being developed by.

23 Apr 2012 . The New Jersey state police reportedly have suspended two troopers . It has been dubbed Death Race 2012: The
two state police troopers led . Parkway at speeds exceeding 100 mph, the Star-Ledger of Newark reported.
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